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BANK OF THE UNITED STATES. 

Mr. Spencer, from the committe appointed to 
investigate the proceedings of the Bank of the 
United States, made the following report: 

The committee appointed to inspect the books 
and to examine into the proceedings of the Bank 
ofthe United States, with directions to report 
thereon, and to report whether the provisions of 
its charter have been violated or not, respectfully 
report— 

That, under the leave granted by the house, 
the committee repaired to Philadelphia, and there 
yersonally inspected the books of the bank; and 
as afurther means of examining its proceedings, 
they interrogated, on oath, tne president, the | 
cashier, all the directors of the bank whose at-| 
tendance could be obtained, and several of its 
clerks and officers. Examinations also have been 
made at the ofhice at Baltimore, at Richmond, and 
at the city of Washington, in order to obtain spe- 
cific information upon certain subjects on which 
the books of the parent bank were necessarily de- 
ficient 
great labor, and, the committee trust, with great 
care, they have collected a mass of information 
which they now submit to the house, and which 
will be referred to in the course of this report. 
Chis information consists of tables, statements, and 
estracts made by the committee from the books 
of the bank, or by them compared with those 





books and verified; and of the testimony of wit- |) 
nesses, and of letters from the president of the /! 


institution. 

‘Lhe committee are aware, that from these 
sources of information various important inferen- 
ces may be drawn, and upon them the most in- 
teresting opinions may be predicated; it has been 
their intention, however, to go no further than 
was required by the resolution of the house; to 
avoul speculative opinions on general subjects; 
and to confine themselves to what they deemed 
practical objects of inquiry, which they settled 


among themselves previous to entering upon the jj 


investigation, These objects seemed to divide 
themselves into two classes: those which related 
to the general management of the bank, and the 
conduct of its officers; and those which were con- 
nected with the question ofa violation of its char- 
ter. As to the general management of the con- 
cerns of the institution—among the points of in- 
quiry which appeared to be most immediately in- 
teresting, were those which related tothe refusal 
of the bank and its offices to pay its notes in spe- 
cie at any other place than that where they were 


'/ the issue of its bills. 


it appears that the directors of the bank, on its 
first institution, and up to the 28th of August, 
1818, strenuously endeavored to redeem its notes 
at all its offices, indiscriminately, north of the city 
of Charleston, On the 7th day of January, 1817, 
it commenced operations by discounting notes on 
pledged stock, an to stockholders only, and by 
The officer at the head of 
the Treasury Department had repeatedly urged 
the commencement of operations, with the lauda- 
ble view, as it appears, of hastening the redemp- 
tion, by the state banks, of their notes, in specie. 
Vide letters from the secretary of the treasury to 
to the president of the bank of the United States, 
15th August and 29th November, 1816, marked 
1. 1. 

Efforts on the part of the treasury to induce the 
local banks to that messure, appear to have been 
abortive, until the bank of the United States made 
certain propositions which induced negotiations 
between it and the state institutions, which finally 
resulted in a compact contained in the resolutions 
of the board of directors, of the 3ist January, 
1817, herewith submitted, and marked 11; and in 
order to exhibit how far the bank comphed with 
its compact, a statement of the loans and of notes 


jJissued, up to the 20th February, 1817, is submit- 


ted, marked LV. It can be necessary, only, to re- 
fer to the state of the paper currency of the coun- 
try at this period. The notes of the state banks 
were variously depreciated, some as much as 20 
per cent. while others were at a premium. The 
excessive issue of paper by the local banks, had 


. seepait “©-!\ caused an unnatural and artificial depreciation of 
From these inquiries, conducted with]! 


such paper, which required only time, and mode- 
rate but steady reductions, to restore, not to an 
uniform par, but to its true value. Under these 
circumstances, the bunk of the United States had, 
on the last day of February, 1817, (vide statement 
marked V) $8,848,000 due to it from the state 
banks at Philadelphia, New York, and Baltimore. 





With such a credit, constantly accumulating by 
the transfer of the treasury funds, and by the pay- 
ment of the second instalment in the notes of the 
state banks, it was in the power of the United 
States’ bank to have cverced the local institutions 
into a moderate and reasonable reduction of their 
circulating notes. An attempt to do so was made 
by the compact HI; and, although the bank of the 
United States appears to have been anxious to ef- 
fect the object, it did not persevere inthe design. 
By its subsequent acts, it improvidently afforded 
a temptation, to the western banks particularly, to 
extend their circulation of notes, by insisting on 
its branches paying out their own notes, in pre- 
ference to those of the state banks; and on their 
delivering drafis on the eastern cities, whenever 
it could be done, to prevent the remittance of 
their own notes. ‘The branch notes, and the 








made payable; and to the practige of selling drafts 
on each other. 


drafts issued in consequence of those instructions, 
were swept away by the facility of remittance this 
unwarily given, as well as by the ordinary balance: 
of trade. A vacuum in the circulation was thus pro- 
duced, which could be supplied only by the loc: ! 
notes, which were readily received by the offices 
of the Bank of the United States, and were retai::. 
ed vy them as a fund upon which interest was 
‘charged to the state banks, The letter of tic 
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President, marked VI. exhibits the course pursu- |} ct veck which the faye of their notes would 


ed bv the bank 

he bank of the Unite 
the Treasiues, the notes of the 
in many cases as special deposits, to be paid 
From Apr i817, to this time, 
the amount so received appears, from statemen 
Vi to be §2.752.750, of which 87,341 continnes 
hand, | 2.665.409 as the anount. volun- 
tarily assumed by the oank of the United States 
Phe committee have not found any e% idence 
the bank having attempted to oppress the state 
banks, et wanton demands of speci 
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| culation, 
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| Baltimore and th 


making the m, | in the manner before mentioned, ! 


the only circulating medium in that part of the 
country. The forbearance of the 
the state banks is vindicated on the ground of its 
being the only means to induce he resumption 
of specie paynents. This effect, if really owing || 
to that cause, has been proved to be but tempo 
rary, and expe rience has shown, that, at the same 
time, or soon after the refusal of the bank of the 
United States to reccive the notes of its offices, 
many of the state banks began to suspend and 
evade their specie payments 
So long as the notes of each office were paya- 
ble at ail the others, and the oflice issuing them 
wus not exclusively liable for their redemption, 
the discounts at those places, against which there 
was a balance of trade, became larger in propor 
tion to their indemnity against demands. As the 
notes of the offices were rapidly carried off, the 
payments of these discounts were necessarily made 
mm tue notes of the local institutions; and ‘thus it 
was one inevitable effcet of the old system to in- 
the d state banks to the offices 
bank of the Uni ted States at those places 
ds of the bank were ered to accu 
mal act of being gradually re- 
duced, as specie was required at other offices, and 
in small quantities that would not have been felt. 
The uction Was not d upon suiliciently 
ear y; aac, when the bank began to call for spe- 
cis, its demands were so considerable 4s not only 
to expose the local banks, but the citizens in their 
pressure, 
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have been subiected to embarrassments 
arising from the calls of tl local institutions, 
the committec think it evident, from this result, 
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blend 
in answer to an inquiry, addressed by the com. 
to the president of the 
re furmshed with his views, anda 
Boston, marked UX, and 
of the committee of di- 
Aucust, 1518, marked X, 
t the reasons of the bank 
ions of that d ; 
offices were refus 
the Boston odice much stress is 
pl aced up large accumulation of paper and 
at Boston, issued by the southern and west. 
ern offices. And this became an important object 
of inquiry Che books of the parent bank do not 
‘ormation respecting -the drafts made 
i the offices, excepting those which 
were made on it. And the committee have not 
ascertained their amount, except at the oilices in 
us city. From the local situation 
of Baltimore, the statements obtained at that of- 
tice, marked XL. XU. may be considered as fur- 
nishing sufficient proof of the correctness cf the 
opiniou expressed by the Boston office. To the 
office at Boston, its debt fluctuated between 
$54, 00 and $215,000, until May last, since which 
has been indebted to Baltim< from $500 to 
$57,0UV. Its debt to the office at New York has 
varied from $100,000 to $1,947,000, and, until 
October last, it has generally owed that office 
more than 1,500,000 dollars. At that time the 
New York office was brought in debt to Balti- 
more 97,278 dollars; its debt in November last 
was 10,943 dollars. ‘The explanation of these ex- 
trauordinary reductions of the Baltimore debts, is 
given from the circumstances of treasury drafts on 
the north being delivered directly to the Ballti- 
nore oflice, or sent toit through the office at this 
city; by a check on New York for more than a 
million, given by the parent bank in payment of 
tp ran) bills of exchange, hereinafter mentioned. 
Phe ‘Baltimore debt to the parent bank has va- 
ried trom 1,500,090 to 9,000,000, and has general- 
ly exceeded 6,000,000 Notwithstanding their 
heavy debts to New York, Boston, and Philadel- 
phia, the drafts of the Baltimore office on those 
places continued uninterrupted, and excessive in 
umount: that office was originally supplied with 
notes to the amount of 872,000 dollars, and had 
returned to it from Philadelphia 1,697,000, in its 
notes, and yet it is stated-by the teller, that it ne- 
ver had « sufficient quantity of notes to meet its 
demands; that they did not remain twenty-four 
hours in the office, but were const: antly remitted 
to the north with the drafis which it issued. and 
there can be no doubt, on a comparison of the 
ate nents referred to, connected with these 
, thatthe drafts from Baltimore, given for 
proceeds of notes discounted, were unwar- 
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rantably large, and much more than the balance 
of trade required. 
In a letter of the president, dated June 27, 


~ ° . . ' 
1S17, he observes, “ the directors considering ; 
(among other things mentioned) the iow state of | 
the specie and individual deposits at your office, | 


and the magnitude of your discounts and those at 


this bank, as well for Baltimore as this place, and ! 
the very inadequate and disproportioned amount } 
of discounts to which the office at New York has} 
been restricted in consequence of the daily and} 
excessive drafts from your office and this bank, | 


which has become the subject of great animad. 
version,” direct that the then amount of discounts 
suould not be exceeded. The same lunguage is 
held in other letters, (XU. XLV.) but it terminated 
in unavailing remonstrances; the Balumore oflice 
continued its drafts and its discounts, and drained 
the specie from the northern offices. And such 
was the want of firmness or of foresight in the pa- 
rent board, that, after finding its repeated re- 
monstrances disregarded, ii never removed one 
of the offending directors, and took no effectual 
step to control them, until the adoption of the 
general resolutions of August 28, 1818, forbid- 
ding the oilices to draw on cach other. The ef- 
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rent bank more than six millions of dollars. 

It might have been supposed that the pressure 
of the Baltimore o‘fice upon those more north, 
was owing to its being pressed by the southern 
and western offices. ‘Ihe fact will however ap- 
pear from the table XI, that until September last 
it was indebted to the office at Lexington; that 
the debts of Cincinnati, Chilicothe, and Louisville, 
to it were small in amount, and that the only of- 
fice whica has constantly owed it is New Orleans, 
and that office not to a large amount until lately. 
|} From these facts it would seem to result, that 
j the embarrassments of the Bank of the United 
| States, in receiving the notes of all its offices, did 
,| not arise so much from the fair and ordinary ba- 
| lance of trade which might have been calculated 
, and provided for, as from the excessive discounts 
‘| granted at some of the offices, particularly Balti- 
| more and Philadeiphia, and the drafts consequent 
|| upon those discounts which were made upon the 
|) othe: offices. From the correspondence of the 
|| bank with its offices, it:s obvious that this was 
‘| the opinion of the directors and the officers; it is 
i distin-t'y assigned as one of the grounds for re- 
\} fusing the notes of the offices in the report of the 


| time the Baltimore office was indebted to the pa- 





fect of nese excessive drafts on the northern of- \ committee, X. and it is nore strongly urged in 
fices was to compel the constant remittasce of |) the letter of the Boston office submitted and a- 
specie there, to cripple them in all their opera: || dopted by the president, IX. and is eloquently 


tions, to limit their discounts to a wifling amount, | 
to cause the revenue paid there, and which w ould | 
itself have been a capital for business, to be 
drawn southward, thus compelling tiem to deny 
to the debtors of the government any indulgence | 
or accommodation in their payments; to bring 
those offices into debt with the state banks, to! 
produce a general depression of credit and a se- | 
vere pressure for money. ‘Those places were, inj 
fact, made tributary to Baltimore; and all their] 
means and energies were required to supply its | 
extravagant issues. } 
Asuditen reduction of the Baltimore debt to 
the northern offices appears to bave taken place 
in March and April last, and within a few moutis 
past those offices have been brought in debt to it. 
This is accounted for by the cashier of that oilice, 
by saving that it arose principally from trea 
drafts, and by the sale of foreign bills of excha: 
Drafts were given, in some instances, and to con- 
siderable amounts, directly to Baltimore on the 
northern offices, and, in other instances, such 
drafts went through the office in this city, It is] 
not to be presumed that these dratts were given 
by the treasury witha knowledge of all the cir- 
cumsiances, or witha view to draw the pevetens 4 
colle {at the north to Baitimore, merely to aid | 
that vas the | 


! 


4 


Yet such 


otfice in paying its debts. 
eilect, and, although it enabled Baltimore to con- 
tinue us large discounts, it impoverished the 
northern oiices, and the cities where they were 


establisiied were made to feel the pressure. The 
Baltimore debt to the parent bank will be found | 
to have regularly increased with the reduction of 


its debts to the other oilices, until it remitted |! 


1,007,000 dollars in bills of exchange on London; ; 
which remittance is connected, by the testimony 
of J. W. M‘culloch, esq. with the negotiation ex- 
plamed in the letter of the president, XV. ‘The 
loan which resulted from that negouation was on 
picdge of stock Unat had been pledged at Balti- 
more; tre bank assumed it and received the bills 
of exclianze, and paid for them, by giving a check 
on the New York oflice for the amouut, at the | 


| entoreed in several of his letters. 
‘iis committee is not prepared to say that an 
| uniformly equal currency could have been main- 


{| tarned under the most auspicious circumstances: 


| they are inclined to the opimon that such an at- 


i tempt would be hopeiess, but they consider its 


}abancdonment at the time as having been pro- 
; duced by the causes before stated. The efforts 
| of the bank to meet the payment of its notes at 
; ail its offices north of Charleston, were certainly 
‘great, and particularly at New York and Boston, 
as will appear from the resolutions marked XVI. 
and the account of specie remitied XVII. The 
relinquisuinent of the attempt was involuntary 
and reluctant. 
| From the testimony of the cashier and teller of 
the bank, the teller of the Bank of North Ameri- 
ca, sud of the cashier and teller of the office at 
altimore, it will appear, very satisfactorily, that 
| the conduct of the bank and that office in adopt- 
‘ing the new system of refusing the notes of the 
branches, was perfectly fair and equitable; that 
the bank and the Baltimore office promptly paid 
and received all the notes of the other offices 
which they had paid out previous to the change 
of the system, whenever application was made 
for the parpose, and that in no instance have 
they refused to do so. Injury probably was suf- 
j fered by those wio had received the depreciated 
notes in the usual course of business, but the com- 
mittee cannot perceive how the bank could have 
‘changed its system in any manner less injurious 
to itself and less inconvement to the public than 
‘thac which was adopted 
For this change of system, which placed the 
notes of the oilices on the same footing with those 
of the local banks in their vicinity, resulted a 
greater difference in the exchange between the 
different parts of the Union. The offices at New 
Orleans, Savannah, and Charleston, had never been 
included in the pian of equalizing the cerrency. 
They had always been left to their own discretion, 
in, receiving or refusing the notes of the other 
vilices. In May, 1817, tie offives at Charleston, 
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and Savannah were authorized to draw on those 
at the north, at a premium. In April, those at 
Lexington and Cincinnati were authorized to pur- 
chase bil!s on the eastern and northern cities. In 
Decemev, 1817, the southern offices were au- 
thorized to draw at a premium on Philadelphia, 
and the offices south of it; and it appears that the 


offices at Lexington and Cincinnati, before Fe- | 


bruary, 1818, were in the practice of drawing on 
the eastern cities. These facts show that the 
bank, and most of its offices, so!d drafts upon each 
other long before the adoption of the resolution 
of the 2Sth August, 1813, refusing the notes of the 
offices; and establish that, while the bank was at- 
tempting to equalize the currency, by the pay- 


ment of its notes at all it» offices north of Charles- 


ton, it was at the same time selling drafts between | 


those offices at a premium. A system of domes- 
tic exchange was adopted by the bank on the 
18th of July, 1817, marked XVI. It contains 
some provisions which appear exceptionable; but, 
as the plan never was acted upon, it is not deemed 
necessary to notice them. It has been impracti- 
cable for the committee to ascertain the amount, 
or the rates of the drafts, sold by and upon the 
offices. On examination of the books of the 
parent bank, it appears that drafts were sold by it 
on Charleston, New Orleans, and Savannah, within 


a few days of cach other, at very different rates; | 


on one day at one per cent. and on another day 
at five per cent. on the same office It wonld be 
in vain to attempt to account for these fluctuations 

However dangerous to the community may be 
the power of selling drafts, in the hands of an in- 
stitution whose resources may be adequate to the 


control of domestic exchange, according to its in- | 
terest or caprice, yet the committee cannot enter- 


tain a doubt that the hank possesses the power. 
Excepting the fluctuations before noticed, the rate 


of premium has not hitherto been e toriionate, in | 


any instance which has come to the knowledge 
of the committee. The proceedings of the bank 
and its offices, and the reasons and views enter- 


tained by them, are exhibited in the report XVUIL, | 
in the letter of the President, XIX, and in ex-} 


tracts from his correspondence, XX. 

Various opinions are entertained on the expe- 
diency of the bank’s selling its drafis. While 
many suppose that it would consult its own dignity 
and interest, in refraining from the practice, and 
would receive an equivalent for the loss of pre 
mium in the confidence and support of the com 
mercial community, by delivering its drafts gra- 
tuitously, when it was convenient to draw at all; 
others contend that the system of gratuitous 
drafts would open an avenue to favoriteism, and, 
at all events, would expose the bank, to the 
charge in a greater degree than if it soldjits drafts. 
Without expressing any opinion upon these sub- 
jects, upon which the community is much divid- 
ed, and to which the attention of the committee 
has not been particularly directed, they content 
themselves with observing, that, if drafts are sold, 
they ought to be at fixed, known, and permanent 
prices, not exceeding the price of transportation 
of specie, on the fair acio of business: the want 
of these fixed prices in the bank and its offices, 
appears to your committee censurable. 

Connected with the subject of exchange, is that 
of dealing in the notes of the state banks. Ina 
letter of the President to the Charleston office, 
which received the sanction of the board of di- 
rectoms, marked XXI, an opinion in favor of the 
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legality and propriety of such purchases is ex. 
No evidence, however, has been ob- 
tained, that they have actually been made. The 
{| practice, in the opinion of the committee, would 
| be highly improper and dangerous, and contrary 
Ito the spirit, if not the words, of the 9th iunda- 
}; mental article. : 
Among the resolutions of the directors, are two 
on the subject of discounts, on a pledge of stock, 
I} marked XX and XXII, passed the 18th and 27th 
\' December, 1816. These resolutions obviously 
contemplate only discounts to the stockholders, 
'tand one avowed object was to facilitate the pay- 
\\ ment of the specie part of the second instalment, 
|| which was ten dollars on a share, and to be paid 
jpby the 22d January, 1817. The loans were to be 
ll confined to the proportions of the coin part of 
ithe second instalment, on the shares which had 
i been subscribed at the places where offices were 
}} then in operation, New York, Boston, and Balti- 
jmore ‘The total amount of these loans to pay 


20th of February, 1817, at Philadelphia, wa; 
$199,129 37, and at Baltimore, at nat date, was 
$158,320 00. 

‘The committee have not obtained information 
of the amount at New York and Boston, but they 
are informed by the officers of the bank, that the 
discounts at those places were to a very trifing 
amount, if any. The committee can see no rea. 
son to justify these premature efforts, to aid the 
payment of the second instalment, before it fell 
due, and before the experiment was made to as- 
certain how much ceuld be paid in specie. Those 
efforts do not appear to have been very success- 
ful; for 839,085 dollars were paid during the 
month of January, 1817, while 1,078,319 was 
paid after that period, the greatest propsrtion in 
May and June, as will appear from an abstract 
prepared by the committee, and now submitted, 
marked XXIV, 

The amount paid by checks, also, appears from 
abstracts, the most, if not the whole, of which 
were to draw the proceeds of notes discounted 
for the purpose. And it appears, that in many 
instances, particularly in one related in Mr. 
M'Euen’s testimony, hereinafter referred to, and in 
another referred to in the president’s letter of 
May 27, 1817, marked XXV, that the directors did 
not confine themselves to the amount prescribed 
in the resolution of the 27th December, that is to 
the proportion of the coin part of the second instal- 
ment, but discounted to the full value of the stock, 
which was pzil for by the proceeds of the same 
discounts; and the discount, the payment of the 
second instalment, the payment of the price to the 
owner, the transfer and the pledge of the stock, 
were, as it is termed, simultaneous acts. All the 
discounts on stock, after the 20th February, 1817, 
were made at the par value of the shares, which 
enabled the discounter not only to pay the whole 
of his instalments, including the specie part and 
the funded debt part, but also to draw out of the 
bank the amount which might have been paid in 
on his shares. It is alleged, in justification of 
those discounts, that specie bore a very high pre- 
mium, and that the bank could not have commen- 
ced business, unless that mode of detaining the 
specie payment had been adopted. With respect 
to the price of specie, it appears to have been six 
percent. at Philadelphia, on the 6th January 1817, 
and about the same price at Baltimore; and that 
lithad been much higher. Admitting, however, 
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that the price would have been much enhanced, 
in consequence of its being understood that the 
coin payment on the second instalment would be 
rigidly exacted, yet the committee cannot per- 
ceive the justice of enabling someof the stock- 
holders to evade that payment, and the conse- 
quent loss ofthe premium on specie, while the 
majority had been compelled to incur the same 
loss, in order strictly to comply with the law and 
their engagements; particularly unjust was it to 
those who resided at such a distance from the 
bank that they could not avail theniselves of the 
privilege granted. And the injustice appears the 
greater, When itis known, that the expense of the} 
specie afterwar's imported by the bank, in order| 
tosupply the deficiency produced by the evasion 
ithad authorized, » as assessed equally upon those 
stockholders who had neglected to pay, upon 
those who had already, at considerable loss, fur- 
nished their quota of coin and upon the go- 
vernment. Seven millions was the whole sum} 
required to be paid in coin—the specie part of 
the first instalment, amounting to 1,400,000 del- 
lars was paid; of the $2,800,000, which was 
tohave been paid at the second instalment, it is 
impossible to say what amount was actually paid 
in coin, 

The statement before referred to, marked 


}| instalment 
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scarcity of specie, that it could not have been ob- 
tained, and that, without facilitating the payments 
by making discounts, the bank could not have 
gone into operation—the committee observe that 
they are ata loss to perceive how the simple act 
of discounting could make the specie more plen- 
ty; that, if it was not actually in the bank at the 
time of making those discounts, the checks of 
the discounters could not be considered as equi- 
valent to specie. 

‘The amount of the specie in the bank of the 
| Uuited States, in January, 1817, was 1,724,109 
dollars, 324,000 dollars more than the coin part 
of the first ins‘alment and which may fairly be 
presumed to have been received from the second 
if then the checks of stockhollers 
founded upon discounts were equivalent to specie, 
they were by them authorized to draw out of the 
bank the very coin which had been paid in by 
| other stockholders, in order to pay it into the 
bank again, for their own benefit, and to complete 
the payment of the specie part of the second in- 
stalment—an operation of more potency, in cre- 
ating specie, than was ever ascribed to the fabled 
| finger of Midas. The gencral statement, in Fe- 
bruary, 1817, shows that the total amount of bills 
discounted, was 2,930,067 dollars, making an ex- 
cess of 1,205,958 dollars of discounts over the 








XXIV, will show the payments in coin at Phila 

delphia; and abstract marked XX VI, will exhibit 
the nominal payments on «ll the instalments, of 
which 13,872,610 dollars was paid by the stock 

holders in funded debt, (exclusive of the 7,000,0U0 
subscribed by the governmeat,) instead of twen- 
ty-one millions which were required by the law; 
and 14,100,167 doilars was paid, as stated in the | 
abstract, in cvin. But, in that abstract, a check } 
on the bank, or on other banks supposed to pay! 


specie, is deemed a payment in cvin, and as the | 
! 


payments on the second instalment continued ef 


be made and received for six months and more, 
after it was due, and, as during that time, large 
discounts on stock were constantly made, it is ob- 
vious that the abstract cannot be relied on us ex- 
hibiting an actual amount paid in specie. Nor, 
on the other hand, could the whole amount of 
the discounts on stock be considered as having 
been applied to the payment of the second in- 
stalment. By statement marked (B) referred to 
in the cashier’s answer, and by this committee 
marked XXVII, it appears that the discounts on 
30th July, 1817, on pledged stock, amounted to 
8,046,932 doilars: of that amount, a part was ap- 
plied to the payment of the third instalment, and 
a part drawn out of the bank by the discounters 
A large portion of it is believed, however, to 
have been used to pay the second instalment. 
Of the 2,800,000 dollars, which was to have been | 
paid at the third instalment, it is believed that a 
very trifling amount was paid in coin, and as lit- 
tle of the funded debt, but that nearly the whole 
of both was paid by the proceeds of notes dis- 
counted on the pledge of stock. ‘The total arount 
of specie imported from Europe by the bank 
since its institution to this time, appears, by a 
statement marked XXVII, to be 7,511,750 35, 
the expense of which, including interest, pre- 
mium, and 20,000 dollars paid to the agent for 
going to London, amounts to 525,297 28. The 
contract made fur a part of that specie, and the 
authority to Mr. Sergeant, the agent, are submit- 
‘ed, marked XXIX. XXX. To the reason urged 
by the officers of the bank, that such was the 








specie in the bank. From which it would re- 
sult, that the checks for the proceeds of those 
discounts were not in all cases equivalent to sje- 
cie. As to the difliculty of the bank going into 
operation without those discounts being made, to 
facilitate the payment of the second instalment, it 
/is not perceived how that measure removed the 
difficuly—for it is obyious that it did not add a 
j single cent to the specie in the vaults of the in- 
i stitution. What other difficulty than the want of 
specie the bank had to encounter, is not Known, 
,as all other obstructions scem to have yielded ue 
| most without an cifort. 
‘The etlect of these discounts was, very obvious- 
ly, to enable those who had made large purchases 
to vetain their stock without paving for it, and to 
| derive a benefit from its probable advancement in 
specie. Had the bank rigidly required the pay- 
iment of the instalment, the large stockholders 
must have sold that portion of their shares which 
| their real means did not enable them to hold; or, 
if the bank had not exacted the instalments, and 
lhad not afforded the means of substituting credit 
| for payinent, the stock would not have advanced 
materially in price, and the large holders of it 
would have had no inducement to retain it. Ta 
cither event, amore equal diffusion of the shares 
would have been the consequence, and it would 
have reached the hands of’ solid capitalists, who 
would have held only what they could pay tor. 
tis believed that the loss of the dividends, and 
the liability to pay interest on the instalments duc 
would have been sufficient to compel even the 
stock jobber to sell. Although, if those discounts 
lad not been made, the inmediate profits of the 
bank would not have been so large; yet it would 
not have had an unwieldy capital to manage: it 
coull have proceeded gradually, growing with 
the growth, and strengthening with the strength, 
of the nation, as it emerged fiom the evils of the 
flood of paper issued by the local institutioas 
The bank could have felt its way, and increased 
its means, with the increasing demands or tac 
country. Such a cautious proceeding would have 
enabled it to render invaluable service ui Cucce- 
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ing the issues of state banks, and bringing them 
to the alternative of avowed bankruptcy, or to the 
permanent resumption of specie payments. The 
evil of the country was the iminense amornt o! 
bank notes and credits; the bank of the United 
States increased it, by its credits to stockholders 
That course did, indeed, enable the directors to 
declare a large dividend; but, that the apparent 
prosperity was temporary and fallacious, is d 
monstrated by the recent dividend of two and a 
half per cent. 

It might have been supposed, as has been 
urged, t! vat the discounting on stock was the only 
means in the power of the bank to enforce the 
payment of the second instalment. [t is believed 
that the engagement on the part of the stockhol- 
ders could have been enforced without difficulty 
by the courts of law; decisions to that effect have 
been made in the courts of the states of Pennsyl- 
vania, Massachusetts and New York And when 
the stockholder’s note was taken without an en 
ror other collateral poser n but the 
pledge of the Stock, it is not perce ved how his | 
legal liability was increased. In he state of the | 
stock pledged there was indeed a prospect of in- 
demnity, which depended however w holly or nth 
price of shares in the market. ‘The same cireum- 
stances that prevented the actual pay ment of the 
instalment would have inte 
to obstruct the liquidatic mn of the ix ite yiven in 
lieu of it. Andin the emergency “ hich would 
have compelled the bank to reduce its discouuts 
it would most require a good price for the stock 
and the very necessity of the times which would 
force an unusual ¢ juantity of it into the market, 
would probably dete at the object of secur In 
fact, a large part of the arnount thus discounted 
Was not paid at the maturity of the notes: vide 
statement XXVII: but were renewed. Of the 
still larger proportion, which appears from that 
statement to have been paid, it is wholly impossi- 
ble to determine what Was converte d into 
notes, on pers onal security 
the new s! hich was viven to notes dis 
edon pledged stock afier the Quth Fel 
1817. it on ght to be rem 1 thet many per- 
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payments for the second instalment in funded 
yt and in coin, which probably was purchased 
tapremiuin. The committee find it difficult to 
econeile those resohitions with the views pro. 
fessed in their adoption, and are satisfied that they 
connected intimat ely with other measures, 
ilculated to affect the price of stock, and parti- 
cularly with discounts of a similar character, soon 
after made, 

One of the acts, obviously intended to give the 
| bank stock a high price in the European market, 
was the es stablishme ont of an agency there, to pay 
the dividends. On the 28th November, 1816, 4 
resolution was passed, be the casting vote of the 
president, and against the repert of a committee 
who lad been appointed to consider the subject, 
authorizing John Sergeant, Esq. to make arrange. 
iments in Europe for the payment of the bank di 
vidlends, at the par of exchange, and at the risk 
jand expense of the bank. Such an arrangement 
| was made, by which it was stipulated to make th 
} payments six months after the dividends were de. 
be ared; the papers on this subject are marked 

NIX, XL, XLII. How far it was objectionable 
an us to offer inducements to forei eners to become 
| interested in our stock, and semi annually to with. 
draw trom the ex mntry the amount of their divi 
dends, the committee do not undertake to decide, 
as they consider it one of those general and ab- 

subjects to which the resolution of the 
house does not direct their attention. But, thus 
to compel American stockholders, and the goveri 
ment, to contribute to the possible loss of paying 
ithe dividends to those abroad, appears unjust 
The nearly equal division of directors on this im 
portant subject , and the able reasons assigned ir 
the repori of the committee against the measure, 
ought at least to have prevented the precipitate 
adoption of the resolution. And when the com- 
| mittee find among the cleven who voted in the 
affirmative the names of directors who have been 
constanily aud largely engaged in the purchase 
| and sale of stock, and that of the ten who voted in 
|! rs negative, not one has been ascertained to have 
ealt in those transactions, they are almost irre 
 sistibly impelled to the conclusion, that the mes 
| sure was adopted more with a view to enhance 
the price of shares, than for the permanent bene- 
fit of the institution. 

The practice of dj scounting on stock, to the 
fullamount paid upon the shares, appears to have 
commenced early at the parent bank, under the 
fourth by-law, which is similar to the 15th regula- 
tion for the government of the offices, both of 
which were adopted at the commencement of the 
insti‘ution, 

Phey authorize discounts without an endorser 
on the steck of the bank, or the funded debt of the 
U. States, or such other p roperty as shall be ap- 
proved, when pledged to an amount sufficient to 
secure the payment of the notes. By a statement 
refi sashier’s examination, XXVIL, 

appears that the total amount of discounts 0 

ipicdyed sto X, up to the 50th July, 1817, was 
$,046.952 64, of which there had been paid, at that 
t it is presume I, 
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to obtain temporary loans on such pledges, and a | 


form of the pledge was directed to be transmit- 
ted: it is marked XXXII hese notes had no 
endorsers, and the discount was in feet made 
upon the credit of the stock. For bya resolu- 
tion of the Sth September, 1817, marked XXXII, 
the | lent and cashier were suthorized, in all | 
caces, to renew those notes when the, feil due 
between discount days, and by the resolution of 
November 6th, 1518, marked XXXIV, the pre- 
cashier were authorized, in all cases, 





sident and 

when required by the party, to substitute tie! 
note and hypothecation of the person to whom | 
stock might be transferred, and on which loans | 
at par have been made. 

fy the resolution of 26th August, 1817, marked | 
XXXV, discounts to stockholders were author: | 
ved, at $125 per share, upon presenting colla- | 
tera! security for the 425. The provision requir- ; 
ing an enrlorser, or collateral security for the ex- 
cess, above the par value, was im many mstances, 
very considerable amounts, effectually 
by some of the largest borrowers becom- 
ing endorsers for each other. The alleged rea- | 
sons for the resolution are, that bank shares had | 
been discounted upon, at 120 dollars, by the local | 
institutions in New York, and that it was neces 
sary, in order to employ the capital, which had 
been increased beyond the ordinary means of | 
using it advantageously, bt the redemption of 11 
millions of the public debt. The practice of other 
banks would not, in the opinion of your commit-| 
tee, afford any justification of the measure: and, | 
when that practice was to ke urged as a reason, | 
the directors ought at least to have been correctly 
informed of the fact. The committee acdressed 
inquiries to the several banks in the city of New| 
York, and, from their answers, it appears, that in | 
two or three instances only, discounts have been’ 
made on the bank shares. That those notes never 
were renewed: and that in no instance has any 
bank there discounted on the shares of the bank | 
of the United States above their par value. And, | 
although pains have been taken to ascertain the | 
fuct. no evidence has been discovered ofany other 
bank having made discounts on stock above its 
par value. | 

The redemption of the 11 millions of public 
debt, was effected by the application of that 
amount of deposits to the credit of the govern- 
ment, then in the vaults of the bank. 

Much unfounded and unnecessary complaint ap- 
pears to have been made by the officers of the 
bank against this very prudent measure. ‘That it 
disappointed the expectations of those who calcu- | 
luted on receiving interest from the government 
while they discounted on its money is very pro- 
buble and very natural. And it is not surprising 
that some expedient should have been resorted 
to, in order to supply another equivalent source 
of profit. But there were other resources besides 
the stock of the bank. The government stock 
was better security, and, although it was uniform- 
ly above par, the directors seem never to have 
thought of discounting upon it above its par va- 
jue. They began by rating at 90 dollars for every 
100, while they were discounting on their own 
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good business paper done at the bank and its 
offices, where it was to have been reasonably ex- 
pected that the merchants would have preferred 
transacting their business. ‘The directors them- 
selves avow that they uniformly gave a preference 
to stock notes over business paper; their reasons 
are contained in their examinations. But, when 


\j the complaint is. that the bank had more capital 


than it could employ, it is singular that any busi- 
ness paper should have been rejected. In July, 
1817, that kind of paper, to the amouut of about 
940,U00 doilars, and, in Avgust, to the amount of 
about 495,500 dollars, was rejected at Philadel- 
plua; and, at Baltimore, in July about 407,000 
doilars, and in August about 183,U00 dollars were 
rejected. These sums are not precisely accurate, 
but are sufficiently so tor general views Whetier 
the paper was such as ought to have been reject- 
ed, the committee have no means of determining. 
rhe amounts rejected are probably not more than 
might be expected from a bank, doing business 
on such an extensive scale, at any other time than 
when it Was anxious to employ its capital. Not 
an instance has occurred of a note secured by a 
pledge of stock being rejected. 

Un the 9th of January, 1817, the board resolved, 
(paper mrrked XXXVI_) from and after the 20th 
February then next, and to the Ist of July, to 
discount notes to these who should have revenue 
bonds to pay during that period. The amount 
doue under that resolution was small, and it does 
not appear that such notes have, at any time, been 
discounted extensively. 

I'he principal business of the bank certainly has 
been to discount on notes secured by a pledge of 
stock, under the various resolutions before recit- 
ed. ‘Their effect was to abandon all personal se- 
curity, and to rely entirely on the stock pledged. 
A system which, your committee think, need only 
to be siated to ensure unqualified reprehension. 
Besides the objectivn which arises frum these 
loans, being in their nature perpetual, after all 
personal security was abandoned, it appears to 
have been-an act of self-immolation, thus to place 
beyond the reach of the institution, in the event 
of an emergency, to which it and all others are 
On the Quth 
October last, a statement was made, exhibiting the 
amounts discounted on notes secured by a pledge 
of the bank stock, and then remaining unpaid, at 
the following places: at Philadelptia,$4,6¢0,800, 
of which $173,450 was above the par value; at 
Belmore, $2,402,435, of which it cannot be as- 
certained wiat proportion was above the par va 

lue, but itis beleved to have exceeded $500,000; 
at Charleston, $897,429, of which 2,000 dollars 
was above par; at Washington, 298,570, dollars of 
which but a small amount was above par; at Rich- 
mond, 209,849 dollars, and none above par. 
There are no accounts from the other offices, the 
directors having required statements only from 
those whose d.scounts on stock exceeded 100,000 
dollars. A statement has been furnished by the 
bank of the amount discounted at the above 
places, and remaining unpaid at this time, marked 
XL, which differs somewhat, but not materially, 
from the statement in October last; by that state- 
ment, the total amounts of discounts at the bank, 





shares at par: by a resolution passed 20th May, 
1817, marked XXX VII, the government stock was 
rated at par; and, soon after, bank shares were 
discounted upon at 125 dollars for every 100, with 
an endorser for the excess. 


and at their offices, on pledged stock, is 8,022,954 
dollars; and, by the general statement on the Lst 
December last, the total amount ©: such discounts, 
at the bank and all its offices, is 8,934,712 doiiars; 





The committee are surprised to find so little 


the difference between which sums is the amount 
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discounted at all the other offices not above enu- 
merated. The committee have compiled a state- 
ment (XLUI.) which exhibits, among other things, 
the total amount of discounts at the bank and all 
its offices, at different periods, on personal secu- 
rity and on pledged stock, from which it will ap- 
pear that the largest amount discounted on bank 
stock was in January and February, 1S18, when 
it was 11 244,514 dollars. 

From this recital it will be apparent how large 
a portion of the capital of the bank was thus 
placed beyond its control. Although there have 
teen some fluctuations in the amount of these 
cliscounts at different periods, yet the greatest 
part of them, indeed the whole, with but few ex- 
ceptions, have been constantly renewed from time 
to time as the notes fell due, in many cases for 
four and six months. Indeed every subsequent 
act of the bank has been wholly at war with the 
profession of these loans being temporary, held 
out in the recital of the resolution of 25th July, 
marked XXXI, and, in order to ensure the great- 
est amount of such loans, and at the same time 
atford facilities to the prompt purchase and sale 
of stock, the directors, on the &h August, 1817, 
passed a general resolution, authorizing the Pre- 
sident and Cashier to discount all stock notes that 
should be offered between discount days, to a 
certain amount; and, by various resolutions, adopt- 
ed at different meetings until 7th September, ap- 
propriaced two millions of dollars to their dispo- 
sal for that purpose. ‘The papers refcrred to are 
marked XLIV. And on the 30th September, 
1817, the resolution already referred to, Marked 
AXNIUL. passed, authorizing these offices, in all 
cases, to renew the stock notes as they fe" ‘ue 
beiween discount days. 


Another, and probably much more censurable 


effect of those various resolutions and prcuceed- 
ings was, to keep the price of the stock constuntly 
udvancing, nnulit reached a point where it ex- 
ploded and From various sources of infor- 
mation, the committee have compiled a table of 
the prices of stuck, at the different periods, when 
these resolutions were adopted, marked XLY. 
from which their effect in enhancing the price of 
shares ts very clearly exhibited. It will appear, 
from that table, that the price of shares at Phila- 
delphia on the 2Uth of August, 1817, was, accord- 
ing to the public reports, 147 50 dollars accord- 
ing to the testimony of Mr. M’xuen, a br vker, it 
was 144 dollars; at the same place on the 30th of 
the same month, the price was 156 50 dollars. 
‘The resohition avthorizing discounts on stock, at 
125 dollars, was passed on the °6th of the same 
month, vide XXXV. ‘hese facts would, in the 
opinion of your committee, be sufficient to con- 
demn a systein, which thus enabled a stockjobber 
to sport with the property of others. Stockjob- 
bing, to an immense extent, and wagers, on the 
price of shares, were its inevitable consequences. 
it gave equal facilities to the bankrupt, who had 
not credit enough to obtain an endorser, and to 
the capitalist. Stoc« could be, and was, purchas- 
ed, without the advance of a cent, by the pur- 
chaser, Who had only to apply to the directors, 
ov to the president and cashier, between discount 
days, for a loan on the shares about to be bought, 
and, by wh i is termed a simultaneous operation, 
he obtained his discount, and, with it, paid for 
Anis stock. A rise in the market would enable 
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are compelled to state, that, in fact, the largest 
loans, on pledged stock, were made to brokers, 
and to individuals, who appear to have been con- 
stantly in market. Loans on stock, at a rate be- 
low its par value, may, unquestionably, be useful 
to the merchant, who would avoid the obligation 
imposed by requiring an endorser, and would be 
highly beneficial to the bank, when restrained 
within moderate limits, and not made perma- 
| nent 
| But the loans actually made were most of them 
| unreasonable and excessive in their amount; they 
|} were not made to the merchant and trader, but 
‘tu a few persons consisting of directors, brokers, 
‘and speculators; and have been renewed and con- 
tinued, almost invariably, at the option of the 
borrower. And when, in July last, the board de- 
cided a curtailment of its discounts, it fell in al- 
| most all cases upon the business paper, while the 
, immense ainounts loaned on stock pledges were 
but litde affected, excepting at the offices at 
|, Richmond and Washington, where the curtail. 
‘ments appear to have fallen equally on all notes, 
3ut the discounts at those places on stock were 
very small, particularly when compared with Bal- 
{ timore, where the loans were such and so long 
|, continued as to receive the animadversions of the 
| parent board. An unwillingness to injure the 
| private credit of those engaged in the above men- 
| tioned transactions, where no public good is per- 
}ceived to be probable from the disclosure, in- 
duces the committee to withold the mention of 
}) their names. 
|| But in respect to the directors, the committee 
i consider their conduct intimately connected with 
| the general management of the concerns of the 
| bank; and, under a sense of the duty devolved 
!! upon them, they state, that many of the directors, 
j}as well those appointed by the government as 
| those elected by the stockholders, appear to have 
| been the most forward and the most active in 
|| trafficing in stock. The mere purchasing shares 
} with an intention to return them, would not be 
|improper, even in a director, if made without 
|, any view to intended future proceeding of the 
board of which he was a member. But the prac- 
i tice of purchasing at one time, when the stock was 
low, and selling at another, after its price had 
|, been enhanced by the measures adopted by the 
directors, is certainly unfair and censurable. It 
|| is the perversion of a public and honorable trust, 
to Lue purposes of sclf agyrandisement, and places 
|, the directors in a situation where their own in- 
| terests aflord a strong temptation to the abuse of 
| that trust. Still more reprehensible is the con- 
|; duct of those directors who made contracts for 
the purchase of stock deliverable and payable at 
a future period, at a low rate, and during the in- 
termediate time, by their own official acts, raised 
the price of the stock to its highest point. The 
committee do not deem it necessary to repeat the 
detaiis, which will be found in the examinations 
of the directors and officers, herewith submitted, 
marked LIL LIU. 

By comparing those examinations with the 
prices of stock herein before referred to, the 
House will be enabled to perceive which of the 
divectors have participated in this business. With 
respect to the public directors, considering them 
as public officers, responsible to the government, 
and subject to the constitutional power of this 
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George Williams, Esq. appear, from their own 
declarations, and from the testimony of a number 
of witnesses, to have been deeply concerned in 
those speculations. Mr. Jones appears to have 
purchased 1,555 shares at a high rate, and to have 
sold a large part of them at a loss. He states, that 
in the suunmer of 1817, he purchased a contract 
of 1000 shares, at 132 dollars per share, delivera- 
ble 2d January, 1818, and soon after another con- 
tract for L000 shares, deliverable in November 
jollowing, at 135 dollars per share, both of which, 
he says, were sold at 150 dollars per share, from 
which two contracts, it would appear, he realized 
53,000 dollars. There is much ambiguity rests 
on these transactions, arising from the incompati- 
ble statements of Mr Jones, Mr. George Wil- 
liams, Mr. D. A. Smith, and Mr James W. 
M‘Culloch. The three latter gentlemen appear 
io speak of the same contracts and purchases, but 
give accounts of them somewhat variant frgm that 
of Mr. Jones: particularly, Dennis A. Smith and 
James W. M‘Culloch speak of one of those con- 
tracts, or of some other, as having been present- 
ed to Mr. Jones gratuitously, after the stock had 
risen, and it was obvious that a profit would be 
realized, of which Mr. Jones makes no mention. 
Mr. Jones states that he sold both those contracts 
toD. A. Smith: Mr. Smith says he was one of the 
persons who made one of these contracts a pre- 
sent to Mr. Jones; that the stock never was traus- 
ferred, and that the profit, amounting to 15,009 
dollars, was paid to Mr. Jones, in money. Al- 
though the precise time is not specified by Mr. 
Jones, yet it is obvious, from the rate at which 
the contracts were purchased, that it must have 
been some time anterior to the 25th of August, 
1817; for, at no time after that period, during the 
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Messsrs. Pierce Butler and John Connelly, it sa- 
tisfuctorily appears that they were not in the least 
concerned in the stock jobbing transactions; and, 
with respect to Walter Bowne, although his resi- 
dence in New York did not give the committee 
the same means of information, yet no evidence 
has been discovered to implicate him. Jonathan 
smith, Esq. the Cashier of the bank, lias had con- 
siderable dealings in the purchase and sale of 
stock, end in making and purchasing contracts 
for its delivery at future periods. ‘he remark is 
applicable to J. W. M‘Culloch, Esq. the cashier of 
the office at Baltimore, to a much greater extent. 
Although these gentlemen might have no direct 
agency in the measures which were to affect the 
price of stock, yet the influence of their stations 
ougat to be great; and it is to be lamented that 
they should have placed themse!\ es in a situation 
where the exercise of that influence might be 
ascribed to improper causes. With respect to 
the other direciors; their eXamivations wil enable 
the house to determine how far they have mingled 
in these transactions. 

Besides the objection which has already been 
urged to the resolution of the 8th August, 1817, 
authorizing the president and cashier to discount 
notes as being connected with a series of proceed- 
ings evidently calculated to enhance the price of 
stock, by affording facilities to the making prompt 
purchases, and it is still more objectionable as 
being a delegation of power, which, in the opi- 
nion of your committee, the directors had no 
right to grant. And when connected with the 
power also given to them of indefinite and unli- 
mite. renewal of tle stock notes, it was placing 
the great buik of the capital of the bank cutirely 
wit.in their controul. The same practice appears 
to have been almost universal at the office in Balti- 





year 1317, was stock so low as 155. That the re 

solution of that date, authorizing discount on 
stock at 25 per cent. above its par value, had an} 
immediate effect on its price, will have been scen} 
from a former part of this report. The commit- 

tee do not hesitate to say, that although his mo- 
tives may have been strictly correct, and his vote 


more; where the president and cashier as .ppears 
by their examinations, have under the authority 
of the board of directors at that place, always 
discounted notes without an endorser, secured by 
a pledge of stock. As they were not restricted by 
the board, they appear accordingly to have ex- 





given without any reference to his private inter- 
est, yet his situation forbade his acting on a ques- 
tion whose result was so important to him; or ra- 
ther that he ought never to have placed himself 
in that situation. The high trust reposed in the 
President of a National Bank, by the government, 
and by the representatives of the stockholders, 
required that he should abstain from all concerns 
in which the price of stock was material. Mr. 
Jones appears to consider them as lawful private 
concerns; the committee deem them intimately 
connected with the public management of the in- 
sutution; of their lawfulness and propriety, it is 
for tie House to judge. 

Mr. George Williams, another public director, 
appears to have been deeply concerned in the 
purchase of stock, and in the making and pur- 
chase of contracts for the delivery of stock toa 
large amount. Every witness that has been ex- 
amined speaks of Mr. Williams’ transactions in 
that respect. Mr. Williams himself declined stat- 
ing the amounts and prices at which he purchased, 
and the committee did not think proper to insist 
upon his answers, as they had already obtained 
satisfactory information respecting his conduct; 
and examined him chiefly to give him the oppor- 
tunity of making such explanations as he thought 
pteper, of which he was advised at the time 


ereised the power to a very considerable extent. 
| Still more objectionable, in the opinion of your 
| committee, is the practice of uhat ofiice of allowe 
ing the president and cashier to purchase or dis- 
| count drafts and bills payable from sight to sixty 
| days; because in those discounts the personal 
| security is the most important circumsta :ce. It 
has been done to very large amounts, though no 
loss appears yet to have accrued. At Richmond, 
an equally improper delvgation of power to the 
cashier, appears to have been granted, in autho- 
rizing him to discount notes on pledged stock st 
sixty days, and afierwards, a similar authority 
to discount at four months. Afver an expernnent 
of three weeks, the directors of that office had 
the wisdom to abandon it, vide papers of Rich- 
mond office XLVI. At the office in this city, 
the power has been discreetly limited, and as dis- 
creetly exercised. Two by-laws of the bank seem 
to your committee to deserve notice—one of 
them, that no discounts shall be made without 
the consent of thiree-fourths of the directors pre- 
sent; and another, that no director, without spe- 
cial authority, shall be permitted to inspect the 
cash account of any person withthe bank These 
by-laws appear to render nugatory the provisions 
of the charter authorizing the appointment by 
the goverament of one-fifth of the whole number 





With respect to the other public dircctors, 








of directors, and are different from the provisions 
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in that respect by the former bank of the United | cilitate the operation. In the opinion of the com- 
States, atthough most of the local banks in Phila- |} mittee it is the greatest evil in the whole system, 
deiphia have similar regulations, Should a state |) and is the engin of all others. So long as the 
of things exist, in which the stockholders should || large stockholders can control the choice of di. 
deem their interest husiile to that of the ntion, i rectors, 0 long can they hold and acquire im- 
such provisions 28 those stated would render the |} mense amounts of stock, by the proceeds of notes 
government directors mere spectators of the pro. || discounted on their shaves, and, so long as they 
ceelings of the board. The committee endea- || can obtain such discounts, they can control the 
vored to obtain a statement of the shares, upon |! election of directors. The system places the 
which the instalments had not been paid, and || property of the other stockholders, and of the 
of the persons owing them. ‘The officers of the |! rovernment, the credit of the bank, and of indi- 
bank satisfied them, that from the irreyular man-|| viduals, and in a measure, that of the natioa, at 
ner in which the accounts of the payments had |) the merey of a few large stockholders, who, 
been mace, it was impossibie to obtain an aceu- |} without having really contributed to the wealth 
rate statement: But the fiet is admitted, that the!) o: value ofthe institution, have the control of its 
dividends have been paid to some delinquent |) coneerns It requires a corrective, and the com- 
stockkolders, who are few, and to whom buta]) mittee are of opinion, that it is in the power of 
small amount of stuck belongs. The dividends || Congress to pass a supplimentary law, not con- 
have been uniformly pzid to those stockhoklers, |, trory to, but in support of the provision char- 
whose notes were discounted to the full par value }/ter, und to give it the true and real effect ori- 
of the stock, with the proeceds of which they |, ginally contemplated. And they have instructed 
paid their instalments, including the funded part || their ch-irman to ask leave to report a bill pre- 
us well as the specie part. The injustice of pared for that purpose 
this preceeding towards those who had realty Vhe committee deem it their duty also to sub- 
paid their instalments according to their engaye- |) mit to the ouse a resolution marked LXVIIE. an- 
ments, and who received no more benefit from || thorizing a discount of a note of $20,000, at 60 
those payments than those s ockholders who sub- |! days, and directing that it should be paid by a 
stituted their stock in plice of specie and funded || post note drawn at 60 days after date. It is stat- 
debt, is most obvious. The stock that had reaily |} ed by the cashier in his examination that that 
never been paid for, but which remained pledged |! post note was made payable in Philadelphia. 
for the very credit given it. was entitled to draw, |} They find a resolution of the 30th of Jun. 1817, 
and diddraw, as much dividend as that which had |] XLIX, expressly authorizing the office in Balti- 
been fairly and punctually paid || more to grant discounts to the amount of $ 100,000, 
The root and source of all these instances of || to be paid in post notes at 60 days after date. 
misconduct, was the illegal and reprehensible di- I" here ts no doubt entertained that this was done 
vision of stock, By the first fundamental article! in Baltimore from its subsequently asking per- 
of the charter, no person, cops rinership, or body |! mission to do more, although, from the manner in 
politic, shall be entitled to more than thirty || which the books of that office are kept, it would 
Votes; and vet, in violation of this provision, it |} be difficult to ascertain the fact The only cir- 
will appear, from the examination of Thomas, ||cumstance which throws any doubt upon the 
Leiper, George Williams, Dennis A. Smith, and | tranaction being deemed usurious is, that instead 
James W. W'Culloch, it was a common and]! of exacting more than lawful interest, the bank 
geners) practice, well known to the judges of the |} has charged and received interest on money that 
election and to the directors, to divide shares in-|) it never ioaned. Not being a draft on another of- 
to small parcels, varying from one to twenty || fice, it cannot be considered as an exchange ope- 
sares toa name, held in the names of persons) ration. Asthe parties have a remedy in the courts 
who had no interest in them, and to vote upon || of justice, for any injury they have sustained, the 
the shares thus held, as attorneys for the pre-|) committee do not deem it necessary to recom- 
tended proprietors ty some of the witnesses}| mend any provision on the subject. 
it is avowed that the object was to influence the 








' 
| : ; 
j| Under the reseiutions authorizing discounts on 


election. Mr. Leiper, one ofthe judges o* the first|/ pledged stock, a form of pledge was adopted, 
election, states that 1 did so himself. The effect!} marked XXUMI, A, and under the resolution of 
Was, that Baltimore, which had sbout 1-7th of || 25th July, another form was adopted, XXXH, 
the shares owned by individuals, gave more than || both of which were used by those obtaining loans. 
3-4thof all the votes that conid he given | Although the latter form is in the shape of a 
In that place there were 1172 shares taken in|] mortgage, or hypoihecation, vet the equitable in- 
W172 names, by George Williams, as att mey, || terest in the stock was in the bank. It might 
whole of which, on examivation, he owned. || be questioned, whether the stockholder could 
Phifadelphia, nearly ove third of the shares | vo'e upon his skares which had been actually 
was ewned, and the votes civen at that place!) transferred to the cashier in that form. It does 
were about two ninths of the whole authorized.!| not appear that any objections have been made 
Fora more particular knowledge of these divi-|}to such votes, but that they have been received 


sions of Shares, the committee refer to the state-|! without seruple. It will be found difficult to 
ment herewith submitted, marked XLVIL They || reconcile with the 9th fundamental article of the 
are not aware that any remarks whieh could be || charter a resolution of the 24ta June, 1817, by 
made by them could present the subject ina he hich the board resolves to purchase 2,000,000 
stronger light then the above statement of facts. |! of dollars of the public debt, as the agent of 
The same per.ons who thus hetd the power ofap- the commissioners of the sinking fund, and to de- 
pointing directors, are found te hive the greatest Ht liver it to them at par. That resolution, with 
joans on stock. It is allewed that they have now {| the letter of the president of the bank, announc- 
consolidated the shares, but, when occasion shall || ing its purchase, and a statement of its cost, are 
require their division, former practice will fa- tsubmitted, marked L, a, b,c. From these it 
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to execute the directions of the parent board in 


will appear, that the bank had sold 2,000,000 
a manner the least inconvenient to their cus- 


dollars of its debt, in England, with which to pur- 
chase specie. ‘The Secretary of the ‘Vreasurs || tomers, 
claimed the right to redeem it, under the provi- In considering the question, whether the char- 
sions of the charter; and, after some negotiation, |] cer of the bank has been violated or not, the com- 
a compromise was effected, by the bank under- |} mittee have thought the expressions used, mean 
taking to purchase two other miilions in lieu of |} wheher in any instance the provisions of the 
that sold, and! to deliverit at par. The idea of its |] charter have not been complied with? ‘There may 
purchasing, as the agent of the commissioners vo: |] be many violations of a charter, which could not 
the sinking fund, is exploded, when it is disco-j}]be considered, by a court of law, as producing a 
vered that the stock cost it 2,054,264 26, which: || forfeiture. The principle on that subject the com- 
it was bound to believe at par, by which a loss || mittee believe to be this—those acts of usurpa- 
was produced of 54,264 26. It would bea novei]} ion of powers not granted, of misuser, and of 
idea, that a mere agent wasto dothe business of || nonuser of those granted, which defeat the very 
his principal solely at the expense of the agent. || objects of the institution, as expressed in the 
And it is obvious, from the whole transaction, }| charter itself, would produce a forfeiture; and 
that the purchase was really on account, and for jj that all other instances of abuse of the powers 
the benefit of the bank, to enable it to maintain |] granted, or of usurpation of powers, must be 
its faith with the purchasers of the debt sold {| punished and restrained either by the ordinary 
in England. The apology for the bank is, that]|p™ocess of mandamus and quo warranto, or by 
it was done under the sanction ofa high officer of |] other means than 2 dissolution of the corporation. 
the government, and although the committee |} The committee think they are required by the 
feel bound to say that it was a violation of the ]}] resolution to report ai! instances of a violation of 
article before quoted. yet. under ali the cireum-|| the provisions of the charter, which have come 
stances, considering ‘hat it was done in good fuith, |} to their knowledge; but they do not consider 
they do not themselves think it such a violation || themselves called upon to state which of them 
as requires the interposition of congyess. would, in their opinion, produce # forfeiture, or 
On the subject of the feciliies firnished by|/ any other legal consequences; and one induce- 
the bank to the government, in the transmis-|} ment to this construction of the resolution arises 
sion and collection of the public revenue, and || from the consideration, that if they were to con- 
its fulfilment of its engagement in discharyin, the || fine themselves only to those violations which 
duties of commissioners of Joans, and agents for || Would produce a forfeiture, and should give a 
military pensions, the accompanying leiter of the |] mistaken or incorrect opinicn, that the charter 
Secretary of the Treasury marked LI, shows its }}had not been violated, so as to produce a fur- 
conduct has been satisfactory. feiture, the house might, under a strict construc- 
There appear to have been some contentions |/ tion of the act, be precluded from expressing 
between the parent board and some of its officers, || any other opinion, and from directing the pro- 
but the committee have not deemed them suffi- |! ceedingscontemplated by it; whereas, by report- 
ciently connected with any practical objects of |) ing all instances of violation that have occurred, 
inquiry, to justify their going into the merits of | without reference to their technical character, 
these controversies, which would be a work o*|| the house is left free to purstic any course it may 
much time and labor, and would not repay the || judge proper. In speaking, therefore, of viola- 
trouble. And it would be unjust to make any |) tion of the provisions of the charter, the com- 
statement without making it in detail. j} mittee wish to be understood as not expressing 
In order io give the house fuil information of|/ any opinion whether such violations would cause 
the state of the bank since its institution, a state-|| a forfciture or not. They present the facts, and 
ment exhibiting its condition at different periods, || the house will determine whether, under those 
marked XLII, and various tables and statements, || facts, it be or be not experiient to direct the issu- 
compiled by the committee, or by them verified, || ing a scire facias to ascertain whether the viola- 
are submitted—-among them will be found state- || tions are such as to cause a dissoJutiou of the cor- 
ments of notes issued payable at each office, and | 
of notes returned to the offices respectively; re- 
ports of the committee of directors previous to 
each dividend; a complete list of the stockhold- 
ers of the bank, No. 1, exhibiting the names of |] stances: 
those who were such at the first dividend, with || 1. In purchasing two milNions of public debt, 
their places of residence and the number of] in order to substitute them for two other millions 
shares held by them respectively, at that time, |Fof similar debt, which it had contracted to sel’, 
and at each subsequent dividend. No. 2, ex-||or had sold in Furope, and which the Secrets- 
hibiting the names of those who became stock-|| ry of the Treasury claimed the right of redeem- 
holders after the first dividend; and No, 3, ex-j|ing. The facts on this subject, and the views ot 
hibiting those who became stockholders after the} the transaction entertained by the committee, 
second dividend, together with a list of those who |} have been already given. 
held shares as attorneys for others, Other letters|} IL In not requiring the fulfilment of the en- 
and miscellaneous documents, not specially refer- |] eagement made by the stockholders on subserih- 
red to in the preceding part of this report, but || ing, to pay the 2d and 3d instalments on the stock, 
elucidating the facts stated, will also be found. || in coin and funded debt. The facts on this point 
Statements obtained from the offices at Rich-|/are fully before the house, and they establish, 
mond, and this city, are also snbmitted, which || beyond all doubt, Ist, that the Directors of the 
will show that the affairs of those offices have |} Bank agreed to receive and cid receive what they 
generally been conducted with prudence and |} deemed an equivalent for coin, in checks upon, 
ability, and that every effort was made by them "and the notes of the bank and other banks sup 














poration 

The committee then are of the opinion, that the 
provisions of the clarter of the hank of the Unit- 
ed States have been violated in the following in 

















tat) 





posed to pay specie. This substitution of any 
equivalent whatever, for the specific things re- 
quired by the charter, was in itself a departure 
from its provisions; but 2d, the notes and checks 
thus received were not, in all cases equivalent to 
coin, because there was not specie to meet them 
in the bank; 3d, that notes of individuals were dis- 
counted and taken in licu of the coin 
the 2d instalment, by virtue of a resolution for 
that purpose, passed before that instalment be- 
came due; 4th, that the notes of individuals were 
taken in matW instances and to large amounts in 
lieu of the whole of the 2d and 3d instalments, 
which notes are ye. unpaid. 
lf. In paying dividends to stockholders who 
had not completed their instalments, the provi- 
sions of the charter in th.t respect were violated. 
1V. By the judges of the first and second elec- 
tion allowing many persons to give more than 
thirty votes each, under the pretence of their be- 
ing attorneys for persons in whose naines shares 
then stood, when those judges, the clirectors and 
officers of the bank, perfectly well knew that 
those shares really belonged to the persois offer- 
ing to vote upon them as attorneys, The facts 
in respect Of this violation are in possessionof the 
house, and establish it beyond the reach of doubt. 
The committe are of opinion that no other in- 
stance of a violation of the charter has been esta- 
blished. In closing this report of a most labori- 
ous investigation, the committee observe, that 
whatever difference of opinion can exist among 
them as to the results and inferences to be drawn 
from the facts stated, they unanimously coacur in 


giving to the preceding stutements of facts and ab-|| 


stracts of documents, their sanction. They have 

not recomniended the adoption of any measures 

to correct the many evils and mischief they have 
depicted, excepting that of the bill before men- 
tioned, because, by the provisions of the charter, 
the Secretary of the Treasury has full power to 
apply a prompt and adequate remedy, whenever 
the situation of the bank shall require it. And 
if, after the stockholders have become acquaint- 
ed with the mismanigement of the institution, 
hey shall adopt no means to prevent its coniinu- 
ance, or the directors themselves shall persist in 
a course of conduct requiring correction, the 
committee cannot entertain a doubt that the salu- 
tary power lodged in the Treasury Departinent 
will be exerted, as occasion may require, and 
with reference to the best interest of the United 
States. 

It isclue to the officers of the bank at Philadel- 
phia to state, that every facility in their power 
wasrendered in explaining the books, and assist- 
ing the researches of the committee. 

‘he following is the bill, which accompanied the 
report made by the committee on the Bank of 
the United States, presented to the House of 
Representatives: 

Be it enacted by the Senate and House of Repre- 
sentatives of the United Stutes of America in Con- 
gress assembled, ‘Vhat, in all elections of directors 
of the Bank of the United States, hereafter to be 
held, under and by virtue of the ‘* act to incor 
porate the subscribers to the Bank of the United 
States,” whenever any person shall offer to the 
judges of such election more than thirty votes in 
the whole, including those oflered in his own 
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proxy, or agent, for any others, the said judges of 
the elections, or any one of them, are hereby au- 
thorized and required to administer to the said 
person, so offering to vote, the following oath or 
affirmation, viz: 

I, -, do solemnly swear, (or affirm, as the 
case may be,) that I have no interest, directly or 
indirectly, in the shares upon which I shall vote 
at this election, as attorney for others; that those 
shares are, to the best of my knowledge and be. 
lief, truly and in good faith, owned by the persons 
in whose names they now stand, and that, in 
voting at this election, | shall not in any manner 
violate the first fundamental article of the “act 
to incorporate the subscribers to the Bank of the 
United States.” And the said judges of elections, 
or any one of them, shall be authorized and em- 
powered, in their discretion, or at the instance of 
any stockholder of the bank, to administer the 
said oath or affirmation, to any person offering to 
| vote at any such election. And if any person 
shall wilfully and absolutely swear or affirm false- 
ly, in taking the said oath or affirmation, such 
person, so offending, shall, upon due conviction 
thereof, be subject to the pains and penalties 
which are by law prescribed for the punishment 
of wilful and corrupt perjury. 

Sect. 2. Ind be it further enacted, That if the 
judges of any election of directors, to be held as 
aforesaid, shall permit any person to give more 
| than thirty votes in the whole, at any such elec- 
| tion, without the said person’s having taken the 
aforesaid oath or affirmation, such of the said 
| judges as shall consent thereto shall severally be 
deemed guilty of a misdemeanour, and, on due 
; conviction thereof, shall be subject to a fine, not 
exceeding , or to imprisonment not exceed- 
ing , at the discretion of the court before 
which such conviction shall be had. 


Manufactures, Commerce, and Navigation. 


From the Baltimore Federal Gazette of the 2d Janu- 
ary, 1819. 

The new custom house, for the use of the Unit- 
ed States, in this city, is now finished; and, we 
learn, will be occupied for that purpose next 
week. this beautiful and convenient building, 
which reflects great credit on the architect and 
mechanics who designed and erected it, forms the 
south wing of the New Exchange, now building 
under the direction of the Exchange Company in 
this city. 
Private letters from Manchester, (England) 
speak of the increased spirit of activity in the 
Cotton Manufactories, occasioned by the great 
demand for goods from South America. 

















A commercial house in Baltimore has received a 
letter from Bremen, under date of the 21st of Oct. 
which says— The Dutch market languishes in 
some measure, under the influence of a heavy du- 
ty having been laid on the consumption of tobac- 
co, inthe Prussian Provinces on the Rhine. This 
measure, our friends in Holland inform us by the 
last mail, confines them to the supply of their 
own country for sales of the articles.” 


Accounts from New Orleans, of the 28th ult. re- 
presents the Mississippi as lower than it had heen 
tor 18 or 20 years, and business, in consequence 
of the impracticability of getting produce to mar- 
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ket, as completely at a stand. 


The city is repre- 
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sented as very healthy, and full of strangers.— 
Store rent, it is said, is much higher there than 
in New-York; and in proof of this fact it is added, 
that a store, which, in Front or South-street, 
would bring an annual rent of seven or eight hun- 
ired dollars, would rent on the Levee, for three 
thousand, 


AGRICULTURE. 
INDIA WHEAT. 
From the Albany Argus, of the 29th of Dec. 1818. 

We saw in the market last week two loads of 
wheat of a kind new to us, which, from peculiar 
properties which it possesses, promises to be a 
valuable acquisition to our country. The owner 
saul the seed was first obtained from Philadelphia, 
and had been partially cultivated in Oneida coun- 
ty for two or three years. The kernel is ve- 
ty large, the head rather short, and bearded. 
When well filled it weighs 69 to 70 Ibs per bush- 
el. ‘The sample we saw, whieh was rather shrunk, 
weighed about 635 lbs. per bushel. 

The peculiar properties of this wheat, which 
isa spring grain, are—- 

1. Itis much more hardy than common grain. 
The straw is small, strong and almost solid, which 
prevents its lodging. 

2. On account, it is presumed, of this quality in 
the straw, it is never injured hy the fly or insect. 
It has yielded a large crop by the side of common 
wheat, that has nearly been destroyed by the fly. 

3. It has never been known to be affected by 
smut. 

The owner informed us, that notwithstanding 
the unfavorableness of the season, he obtained 33 
bushels per acre. 


7 ° 

Congress of the United States. 
SENATE. 

Friday, January 15, 

The engressed resolution to amend the consti- 

tution so as to provide an uniform mode of elec- 


tion of electors of President and Vice President ! 


and of Representatives to Congress, was read a 
third time. 

Mr. King moved to recommit the engrossed 
resolution for the purpose of making some verbal 
alterations. 

Mr. Forsyth agreed to the recommitment, but 
proposed to amend the motion so as to recommit 
with instructions to the committee, according to 
a resolution in the following words: 

Resolved, That the resolution be recommitted 
to the committee who reported it, with instruc- 
tions so to amend it, that the districts into which 
the several states are to be divided shail consist 


of contiguous territory containing as nearly as! 


possible an equal number of the persons entitled 
to vote for members of the House of Representa- 
tives of the Congress of the United States, in the 
states respectively; and that the power given to 
Congress by the fourth section of the first article 
ef the constitution shall not be taken away. 
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of any of the contingencies in the constitution, 
by which the election devolves on the House of 
Representatives, the choice of President shall be 
male by a plurality of votes, and not by states. 
After debate, the question on this motion was 
decided in the negative, by yeas and nays—yeas 
6, nays 32. 
Mr. Forsyth moved to add a proviso to the a- 
mendmert; but, after discussion of some length, 
A moticn was made, by Mr, Otis, to recommit 
the resolution, on the ground that the discussion 
had shown that the phraseology of the resolution 
ought to be altered, which could be only done by 
a select committee. 
Ihis motion prevailed, and the subject was re- 
ferred to the committee who reported the reso- 
lution 
Mr. Goldsborongh, from the committee on the 
subject, reported a bill respecting the erection of 
an equestrian statue in honor of the memory of 
general Washington. 
This bill provides that an equestrian statue of 
bronze of general Washington be erected in the 
centre of the Capitol Square, to be executed by 
the best artist that can be procured, under the 
superintendence of the President of the United 
States, conformably to the resolution of Congress, 
passed on the 7th day of August, 1783; and it 
further proposes that ——- dollars be appropri- 
ated for defraying the expenses thereof. 
The bill was read. 

Monday, January 18. 
Mr. Macon presented two acts of the legisla- 
ture of North Carolna for improving the naviga- 
tion of certain rivers, to which the assent of Con- 
gress is asked; which were read. 
‘The bill to provide for the more convenient or- 
ganization of the courts of the United States, was 
read a third time, passed, and sent to the House 
of Representatives for concurrence. 

The senate resumed the consideration of the 
motion made on the 11th, for information relative 
to the business depending in the courts of the 
United States, and agreed thereto, after some a- 
mendment. 

Tuesday, January 19. 

The report of the committee of pensions, un- 
favorable to the extension of the pension act of 
last session, so as to provide for placing the war- 
rant officers in the naval service on the same foot- 
ing, as to the amount of pension, as other officers 
in service, was taken up and agreed to. 

The report of the committee on the public 
lands, unfavorable to the petition of Alexander 
M‘Comb; also the repcerts unfavorable to the pe- 
tition of Daniel Merrill, and John Haslett, were 
severally considered and agreed to. 

Wednesday, January 20. 

On motion of Mr. Ruggles, the committee on 
public lands were instructed to inquire into the 
expediency of making provision by law for the 
division of the territories lately ceded by the In- 
dians, in the States of Ohio and Indiana, into 
suitable districts, and for the establishment of 
land offices for the sale thereof. 

Mr. Storer laid on the table a resolution to in- 





These motions were severally withdrawn to 
make way fora motion, by Mr. Lacock, to recon- 
sider the vote on passing the resolution to a third 
reading, which was carried. 

Mr. Barbour then moved that the resolution be 
recommitted to a committee with instructions so 


|] struct the committee of finance to inquire into the 
expediency of so altering the amount of compen- 
sation to certain collectors of the customs as shail 
make the same more commensurate with the du- 
ties required of thein. : 
Mr. ttuggles, by leave, withdrew the resolution 





to modify it that, in the event of the happening 


offered by him for consideration a few days since, 
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and, in lieu thereof, submitted the following, 
which was agreed to, 

Resolved, Vhat the President of the United 
States be requested to cause a report to be laid 
before the Senate at their next session, of suci: 
facts as it may be within the means of the govern 
ment to obtain, showing how far it may be expe- 
dient, or not, to provide by law for 
of the army with articles manufactured within the 
United States. 

Thursday, January 21. 

Mr. Williams, of Tennessee, trom the com 
mittee on nulitary 
better organization of the military academy, 
which was read 


The President communicated a report from} 


the Secretary of War, exhibiung the names of 
the clerks employed in that de partment, and the 
salaries given to each. 

On motion of Mr. Eppes, the committee on 
pensions were insiructed to inquire into the ex- 
pediency of placing Peter Francisco on the hist 
of pensioners. 

Mr. Morrow, from the committee on the pub- 


lic lands, reported a_ bill confirming the claii n of 


Alexauder M‘Comb to a tract of land, which was 
read 

The motion yesterday submitted by Mr. Stor- 
er, was taken up and agreed to 

The bill for tbe relief of “Thomas B. Farish, 
was taken up and ordered to a third readiag. 

The Senate took up the bill trom the other 
house, making appropriations fur the military es- 
tablishment for ine year 1829. 

The committee of finance of the Senate, to 


whom the bill had been reterred, reported two || 
| punisuing as spies white men who may be found 


amendments to the bill; the first to strike out the 
appropriation of 10,000 dollars for the construc- 
tion and repairs of military roads; the second to 
increase the appropriation for defraying the ex- 
penses of Indian treaties, so as to cover the ex- 
penditures inade necessary by the late treaty with 
the Chickasaws, &c. 

‘The votes beimg equally divided, the President 
voted against the amendment. 

Su the Senate refised to strike out the appro- 
priation of 10,000 doiliars for the construction and 
repairs of military roads. 

fhe other amendment was agreed to. 

HOUSE OF REPRESENTATIVES 
Friday, January 15. 

Mr. Colston reported a bill supplementary to 
the act to authorize and empower the president 
and managers of the Washington ‘Turnpike Com 
pany, of the stale of Mary dns 1, when organized, 
to extend and make their turnpike road to or 
from Georgetown, in the District of Columbia, to 
the line thereof; which was twice read, aad or- 
dered to be ensrrossed for a third reading. 

Mr. Hugli Nelson, from the committee on the 
judiciary, made the following report, which, being 
on a subject interesting to Many of our readers, is 
copied entire: 

‘The committee on the judiciary, to whom was 
referred the memorial of sundry persons, inhabi- 
tants of the counties of Nelson aad Amberst, in 
the state of Virginia, complaining that the act oi 
Congress, passed on the 21st day of January, 1808, 
entitled * An act for the relief of Oliver Evans, 
hus vested a power in the said Evans, which has 
been exercised in an oppressive manner,” Report 
that they understand the validity of the said Oh- 


NATIONAL REGISTER. 


the clothing | 


cag . | 
affairs, reported a bill for the 











[No.4 


ver Evans’ patent,.in relation to the Hopper Boy, 
is undergoing a judicial examination in the courts 
ifthe United States; that two verdicts and judg. 
ments have been rendered against him, on this 
ibject, by the Circuit Court of the United States, 

‘ld at Philadelphia, for the District of Pe nnsyl- 

ania, in October last; for the revision of which 
jadgments writs of error have been sued out by 
the sail Oliver Evans, from the Supreme Court of 
the United States, returnable to the ensuing term 

Fthe said Court Lhe committee is tiercrore of 
opinion, that it is inexpedient for Congress to act 
ipon the memorial abovementioned, until, at 
least, the decision of the Supreme Court shali be 
given in the cus The committee therefore re- 
commend the following resolution: 

Ro sulved, ‘Viat the committee on the judiciary 
be discharged from the further consideration of 
the memorial above mentioned, and that it be 
laid upon the table. 

The report was concurred in. 

Mr. Southard, from the committee on Indian 
aifairs, made a report accompanied by a bill pro- 
viding for the abolition of the existing Indian 
trading establishments of the United States, and 
provuliug for the opening of the trade with the 
Indians to individuals; and also a bill to autnorize 
the President of the United States to select such 
tribes of Indians as he may think best prepared 
for the change, and to adopt such means as he 
may judge expedient in order to civilize the same; 
which bilis were twice read, &c. 

Mr. Campbell, of Ohio, submitted for considera- 
tion the following resolution: 

Resolved, That the committee on the judiciary 
be instructed to inquire into the expediency of 


insiigating the Indians to hostilities or fighting 
with them against the United Siates. 


Un the question being taken, the resolution 
was negatived by a large majority. 

Mr. Sergeant offered for consideration the fol- 
lowing resolution: 

Resolved, Toat the committee on the Judiciary 
be instructed ty inquire into the expediency of 
enacting a general ordinance, whereby the fun- 
damental principles of civil and religious liberty 
shall be guaranteed to the inhabitants of the ter- 
ritories exterior to the original limits of the Unit- 
ed States, and made the basis of all governments 
hereafter to be established therein. 

The resolution was ordered to lie upon the 
table. 

On motion of Mr. Pindall, a committee was or- 
dered to be appointed to inquire into the expe- 
diency of providing by law for delivering up per- 
sons held to labor, or service, in any of the siates 
or territories, who shall escape into any other 
state or territory; and that the same committee 
have leave to report by bill. 

On motion of Mr. Whitman, the committee on 
military aflairs were instructed to inquire into the 
expediency of authorizing the sale of such mili- 
tary sites owned by the United States as have 
been found to be useless for military purposes. 

On motion of Mr. Newton, the committee ap- 
pointed to inquire whether it be expedient to 
make any amendment in the laws which regulate 
the coins of the United States and foreign coins, 
were instructed to inquire also into the expe- 
liency of fixing the standard of weights and mea- 
sures. 

the engrossed bill, providing for the claim of 
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M. Poirey, and the bill making provision for the 
claim of M. De Vienne, were severally read a 
third time, passed, and sent to the Senate. 

The House then resolved itself into a commit- 
tee of the whole, Mr. Nelson in the chair, on Mr. 
Harrison’s bill to provide for the organization 
and discipline of the militia. 

Mr. Bassett moved an amendment, as a substi- 
tute to the bill, which consisted of upwards of 
twenty sections, embracing a systein different 
from that of the bill 

The question was taken on Mr. Bassett’s pro- 
posed amendment, and decided in the negative. 

Mr. Harrison then suggesting that he had seve- 
ral amendments to offer to the bill, the commit- 
tee rose, and obtained leave to sit again. 

Monday, January 18 

Mr. Smith, of Maryland, from the committee of 
ways and means, reported a bill relative to the 
Direct Tax and internal duties; and a bill supple- 
mentary to the act “for the prompt settlement of 
public accounts,” which were twice read and 
committed. 

The Speaker laid before the House a letter 
frum the Secretary of War transmitting informa- 
tion in relation to the adjustment and payment of 
the claims of the friendly Creek Indians, in obe- 
dience to the resolution of this House 

The Speaker also laid before the House a letter 
from the Secretary of the Treasury transmitting 
sundry statements of miscellaneous expenditures 
from the treasury, &c. 

Mr Edwards offered the following resolution: 

Resolved, ‘That the President of the United 
States be requested to cause any information, not 
already communicated, to be laid before this 
House, whether Amelia Island, St. Marks, and 
Pensacola, yet remain in the possession of the 
United States, and, if so, by what laws the inha- 
bitants thereof are governed; whether articles im- 
ported therein from foreign countries are subject 
to any and what duties, and by what laws; and 
whether the said duties are collected and how; 
whether vessels arriving in the United States from 
Pensacola and Amelia Island, and in Pensacola 
and Amelia Island from the United States, res- 
pectively, are considered and treated as vessels 
from foreign countries 

The resolution was agreed to. 

On motion of Mr. Storrs, 

Resolved, That a select committee be appointed 
to consider and report to this House whether any 
amendment may be expedient to the several laws 
now in force, providing for compensation to indi- 
viduals for losses of property sustained during the 
late war with Great Britain, either by the public 
enemy, or in consequence of impressments into 
the service of the United States, or by order of 
the officers of the United States, or otherwise 

The order of the day, on the report of the 
committee on military affairs respecting the Se- 
minole War, being announced— 

The House thea went into committee of the 
whole on the state of the Union, to whom that re- 
port was committed, Mr. Pitkin in the chair. 

There was some conversation previously about 
postponing the subject for a day or two; but the 
Jfouse, by a majority of ten or fifteen votes, re- 
solved to take it up. 

The report of the military committee was read 
through, concluding with the following resolution: 
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the trial and execution of Alexander Arbuthnot 
and Robert C. Ambrister. 

Mr. Cobb, of Georgia, took the floor in support 
of the report; and, having spoken some time in 
support of the resolution immediately before the 
House, he was proceeding to the other question 
arisiag out of the Seminole War when— 

It was decided by the chair, that the discussion 
nust be confined to the question immediately be- 
fore the House. 

After a good deal of conversation on the ques- 
tien of the order of proceeding in this case, in 
which Messrs. Smyth, Cobb, Clay, Poindexter, 
Vallmadge and Riea took part, and in which a 
general disposition was manifested that the whole 
subject should be discussed, and the difference of 
Opinion was only as to the modes of getting at it, 
to obviate all difficulty on this subject— 

Mr. Cobb moved to amend the resolution be- 
fore the committee, by inserting, after the word 
“ Resolved,” the following matter. 

“ That the commitiee on military affairs be in- 
structed to prepare and report a bill to this House, 
prohibiting, in time of peace, or in time of war 
with any Indian tribe or tribes only, the execution 
of any captive, taken by the army of the United 
States, without the approbation of such execution 
by the President 

dtesolved, That this House disapproves of the 
seizure of the posts of St. Marks and Peusacola, 
and the fortress of Burrancas, contrary te orders, 
and in violation of the constitution. 

dtesolved, That the same committee be also in- 
structed to prepare and report a bill prohibiting 
the march of the army of the United States, or 
any corps thereof, into any foreign territory with- 
out the previous authorization of Congress, ex- 
cept it be in the case of fresh pursuit of a defeat- 
ed enemy of the United States, taking refuge with- 
in such foreign territory. 

fdaving submitted this motion, Mr. C. proceed- 
ed to speak in support of those branches of his 
proposition which he had not already touched 
upon. Mr. C. spoke about two hours. 

He was followed, on the opposite side, by Mr. 
Holmes, of Massachusetts, who had only con- 
cluded one branch of this subject; when, baving 
given way at the request of a member— 

The committee agreed to rise; and leave being 
given to sit again, the amendment moved in com- 
mittee was ordered to be printed. 

Tuesday, January 19. 

Mr. Bloomfield, from the committee on revolu- 
tionary pensions, made a report on the petition of 
Samuel Bennett, accompanied by a bill for his re- 
lief; which was twice read and committed. 

Mr ‘Taylor reported a bill allowing further time 
to complete the issuing and locating of military 
land warrants; which was twice read and ordered 
to be engrossed for a third reading. 

Mr. Middleton laid before the house sundry 
documents, transmitted to him, as chairman of the 
committee on the subject of the illicit introduc- 
tion of slaves into the United States; which were 
referred to a co:nmittee of the whole, to whom 








Resolved, That the House of Representatives of 


the United States disapproves the proceedings m 


the bill on that subject is referred 

Mr. H. Nelson offered for consideration the fol- 
lowing resolution: 

Resolved, ‘That the Speaker be authorized to 
admit to seats within the hall of the House of Re- 
presentatives, such persons as he may think pro- 
per, having regard to the convenience of the 
members in transacting the public business. 
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And on the question will the honse now pro-| 
ceed to consider the same, it was decided in the 
negative 

On motion of Mr. Hitchcock, the committee of | 
commerce and manufactures were instructed to} 
inquire into the expediency of changing tne port | 
of entry in the Dissrict of Sandusky, in the sti te 
of Ohio, from Danbury, to the city of Sandusky, in | 
the same district. 

On motion of Mr. Ogle and Mr. Pindall, the 
committee on post oflices and post roads were in- 
structed to inquire into the expediency of esta-} 
blishing the following post routes: 

From the Yellow Springs, in Hunt ingdon coun- 
ty, passing through Willamsburg, Martins! Urs, | 
and thence to the. Bloody Run, in Bedford coun-| 
ty, all in Pennsylvania. 

From Clarksburg, Va. to Marietta, Ohio, so that || 


the road shall pass by the way of Mid Hebourne, | 
Sistersville, Batley’s and Newport. 

From Mooresfield, by the way of Smith’s and} 
the German settlement, to Ringwood, and fr om | 
Presten, in Lewis county, to the Little Kanawha, | 
at Howell’s mill. 

The bill from the Senate to provide for the| 
More convenient organization of the Courts of| 
the United States, anc! the appointment of Circuit 
Judges, was twice read and committed. 

Mr. Trimble offered for consideration the fol- 
lowing resolution: 

Resolved, by the Senate and Mou 
tives of the United States of America, in Congress | 
assembled, YVhat the Attorney General of the! 
United States, in conjunction with the District | 
Attorney of Pennsy Ivania, shall immediately cause | 
a scire facias to be issued, according to the 23d | 
section of the act “To incorporate the subscri- 
bers to the Bank of the United States,” calling on 
the corporation created by the said act to show 
cause wherefore the charter thereby granted shall 
uot be declared forfeited; and that it shall be the 
duty of the said officers to cause such proceedings 
to be had in the premises as Shall be necessary to 
obtain a final judgment thereon; for the SEpenens | 
of which Congress wi!l hereafter provicle. 

The question was taken, will the House now | 
proceed to consider the said resolution? And it} 
was decided in the negative, 71 to 33. } 

‘rhe House then again resolved itself into a 
committee of the whole, Mr. Pitkin in the chair, 
on the subject of the Seminole War. | 

Mr. Holmes resumed the thread of the speech 
which he yesterday commenced, in support of the | 
proeeedings of Gen. Jackson; and, in concluding | 
which, he now occupied about an hour and a haif. | 

Mr. T. M. Nelson spoke a short time in sup- 
port of the report of the military committe, and 
the principles therein laid down. 

Mr. Johnson, of Virginia, followed, in reply to 
Mr. Holmes, and in opposition to the conduct of | 
Gen. Jackson; in which he addressed the com- 
mittee near an hour. 

Mr. Harrison entered into some explanations 
touching the proceedings of Gen. Wayne, in the 
war of 1792, against the North Western Indians, 
which had been referred to in debate. 

The committee then, on motion of Mr. Clay, 
(who intimated his wish to express his views of | 
the subject) rose, and reported progress. 

Wednesday, January 20. | 
On motion of Mr. Newton, the committee an 
| 


se of Representa: | 





the Post Office was instructed to inquire into the 


expediency of establishing a post road from 
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Kempsville, in Virginia, to London Bride, in the 
same state. 

Mr. Vrimble stated to the House, that, a his 
object in yesterday moving the resolution respect. 
ing a scire facias against the Bank, had been to 
give notice of what he thought should be done 
when that subject came up for consideration, and 
as that object was effected by having mad: the 
motion, he should not at present move for its con- 
sideration. 

Mr Claiborne then said, as notice had been 
given of one motion respecting the Bank, he now 
gave notice, that, when the House shoukl enter 
on the consideration of the report of the Bank 
committee, he should offer a proposition to re- 
peal the charter of the Bank in toto. 

The engrossed bill to extend the time for the 
location of military land warrants, was read a 
third time, passed, and sent to the Senate for con- 
currence. 

The House then again resolved itself into a com- 
mittee of the w rhole, Mr. Pitkin in the chair, on 
the report of the committee of military affuirs on 
the Seminole War, with the amendments disap- 
proving of the conduct of that war. 

And after debate, the House adjourned. 

Thursday, January 21. 

Amongst the petitions this morning presented, 
was one by the Speaker, from sundry inhabitants 
of the territory of Missouri, praying for a sepa- 
rate territorial government by tiie name of the 
territory of Arkansas. 

Mr. Livermore, from the committee on post 
offices and post roads, reported a bill authorizing 
the Postmaster General to contract, as in other 
cases, for carrying the mail in steam boats be- 
tween New Orleans and Louisville, in Kentucky; 
which was twice read and committed. 

Mr. Bloomfield, from the committee on revo- 
lutionary pensions, made unfavorable reports on 
the petitions of Philemon Griffith, of Andrew 
Small, of Ebenezer Horn, and Heary Solz, anil 
ouiers, which were severally read and concur- 
red in. 

Mr. Bloomfield, also, from the same commit- 
tee, made a report in favor of Lewis Joseph de 
Beaulieu, accompanied by a bill for his relies 
which was twice read and committed. 

On motion of Mr. Pleasants, 

Resulved, Vhat the committee on commerce and 
manutactures be instructed to inquire into the ex- 
pediency of authorizing the sale of a lot of tana, 
with the house thereon, situated at Bermuda 
tiundred, on James River, in Virginia, belonging 
tothe United States, ana formerly used as a cus- 
tom house. 

The engrossed bill supplementary to the act to 
provide fur the prompt settlement of public ac- 
counts, Was read the third time, passed, and sent 
to the Senate. 


LITERATURE AND THE ARTS. 
GENERAL KOSCTUSKO. 
From the Philadelphia Centinel. 

The royal literary s: rciety of Warsaw, in itssitting 
of the 20th of June, 1818, proposed a prize, con- 
sisting of a gold medal, and 100 ducats (5Ul. ster- 
ling,) for an historic eulogy on general Thaddeus 
Kosciusko. ‘he society gives two years for the 
task. The work may be written in the Polish, 
Latin, French, English, German, or Italian lan- 
guages, 
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